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Today’s construction firms are providing a wider array of services to 

project owners, and those added services increase professional liability 

risk. A contractor’s professional liability policy is an essential part of risk 

management, providing coverage for errors or omissions in professional 

services on a project that cause damage or delays. 

However, with a wide array of approaches to professional liability in the 

marketplace, building the right risk management solution for each client’s 

unique needs can be complex. Here are three mistakes to avoid when 

insuring contractors in order to create the best insurance program. 

CONTACT

To learn more about how Amwins can help you place coverage for your clients, reach out to 
your local Amwins broker. 

LEGAL DISCLAIMER

Views expressed here do not constitute legal advice. The information contained herein is for 
general guidance of matter only and not for the purpose of providing legal advice. Discussion 
of insurance policy language is descriptive only. Every policy has different policy language. 
Coverage afforded under any insurance policy issued is subject to individual policy terms and 
conditions. Please refer to your policy for the actual language.
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Insuring Construction Clients
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  #1: Not recognizing a contractor’s full professional exposure

  #2: Relying solely on a design professional form 

Today’s construction firms are providing more and more professional services, with “design-build” contractors becoming 

increasingly popular with project owners as a way to streamline projects. In fact, design-build construction spending is 

seeing steady growth, expected to reach over $400 billion in 2026. 

“Build-only” firms may believe they do not have professional exposure because they don’t provide standalone design 

services or have in-house architects. However, digging deeper into the operations of these contractors typically reveals 

that they exercise control over parts of the design process—such as modifying designs, approving change orders and 

creating hiring plans—or provide ancillary services that create a professional liability risk that is excluded from a typical 

general liability form.

In the world of construction insurance, professional liability is often viewed as “design liability,” leading some firms to 

rely on an Architects & Engineers (A&E) form for coverage. However, a typical A&E form provides limited or no coverage 

for actual construction work that represents most of their professional liability exposure. A dedicated contractor’s 

professional liability form provides essential third-party coverage for errors or omissions in workmanship. It can also 

provide contractors’ pollution coverage, first-party protective coverage over other professional policies (such as A&E), 

and coverage for cost incurred by the insured to repair faulty workmanship. 

  #3: Not obtaining a standalone contractor’s professional liability policy 

With the requirement to carry professional liability insurance a common part of construction contracts, many admitted 

markets offer professional endorsements for general liability forms to put insureds in technical compliance 

with those requirements. However, this approach is often inadequate, providing low dollar limits and coverage 

that is frequently confined to design errors. If a contractor’s coverage is inadequate, it will find itself on the 

hook for damages. 
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https://dbia.org/wp-content/uploads/2024/04/DBIA-2023-Mid-Cycle-Survey-Report-FMI.pdf
https://dbia.org/wp-content/uploads/2024/04/DBIA-2023-Mid-Cycle-Survey-Report-FMI.pdf
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True standalone Construction Professional 

Liability insurance is essential to protect 

contractors from loss related to errors and 

omissions arising out of a wide range of 

professional services performed on construction 

projects. A contractor’s professional liability policy 

also complements a contractor’s general liability 

policy, which excludes or significantly limits 

coverage for professional services. 

 

In a complex insurance marketplace, not all 

contractor’s professional liability is created equally. 

Amwins professional lines experts are here to help 

you develop a comprehensive risk management 

solution for your construction clients. 

Insight provided by:

 − Kasey Armstrong, SVP, Amwins Brokerage in 

West Palm Beach, FL

 − John Grise, EVP, Amwins Brokerage in 

Westborough, MA 

 − Augie Yost, VP, Amwins Brokerage in            

Atlanta, GA
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Choose a specialist


